
What Are the Differences Between Sweepstakes and Contests?
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Sweepstakes and contests are different. Trying to decide whether to run a sweepstakes or social media
contest?

Both of these promotions are highly effective for attracting new fans on social media. They can even help
you engage with existing customers for a sales boost.

However, to ensure compliance with sweepstakes laws and that you are actually selecting the right 
type of sweepstakes or contest for your needs, you should know the differences.

Here is an overview of the major differences between a sweepstakes and contest.

IN THIS ARTICLE:

What type of sweepstakes or contest to run?
Sweepstakes and contest legal definitions
How a sweepstakes or contest administrator help you choose

via GIPHY

1. Design The Right Promo for Your Needs

Choosing whether to run a sweepstakes or social media contest shouldn’t be about choosing a type of
promotion. Instead, thing about what your audience actually wants in a free giveaway.
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Are they mostly one-time customers? Do they need to purchase your product on a subscription basis?
Does your product or service inspire creativity in your audience?

All of these are questions that you should consider before you hire a sweepstakes administrator or contest
manager. They can then help you through the planning and design process to ensure that the campaign is
designed to hit all of your target metrics.

2. Sweepstakes vs. Contest: They Have Different Legal Definitions

Although the words, ‘sweepstakes’ and ‘contest’ are often used interchangeably by sweepstakes
participants, they have different technical and legal definitions.

A sweepstakes is a game of chance without any element of consideration, namely a purchase or cash



payment. All sweepstakes offer free entry, typically beginning with the sweepstakes participant completing
an entry form. In order to be considered as a legal sweepstakes, the sweepstakes winner(s) must be
selected randomly.

Contests require more effort for participation and they are are considered as a game of skill.

Most contests are typically free to enter because they are often other requirements that the participants
will need to invest in order to participate, such as a drawing or writing contest.

Other examples of contests are viral video contests, essay contests, and photo contests.

3. Know Sweepstakes Law

This often the most difficult aspect of choosing a sweepstakes vs. contest for a brand. That is because of
the myriad of federal, state, and local sweepstakes laws that may apply to the promotion.

Brands must also comply with the Terms and Conditions of the most popular social media platforms,
including Twitter, Facebook, LinkedIn, TikTok, Instagram, and YouTube.
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4. Reach Your Audience

Everybody loves to win free stuff. However, in order for your sweepstakes or contest to be successful, you
need to know the audience that you are trying to reach. Also consider how much time they would be
willing to spend on following your promotion.

A sweepstakes or contest co-sponsor might also be useful if you are looking to tap into another brand’s
audience in order to attract customers to your brand. Video contests are one of the most popular types of
contests and attract participants in any niche.

Free Ad Maker for Social Media and Video Advertising

Create awesome ads for your sweepstakes or contest in seconds with the Adobe Express free ad maker. Customize your
advertising by including trending images, high impact fonts, and high quality design assets. Create your ads now.
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Next Steps

It’s not hard to see that things can get complicated if you opt for a completely custom designed promotion.
As a result, we highly recommend having a sweepstakes company or contest marketing company review
your official rules first.

This will help to ensure that your promotion is actually considered as a sweepstakes or contest in all of the
jurisdictions where your promotion will be made available. A contest may change a contest entry fee.

Looking for a sweepstakes marketing company to help you with your next promotion? Sweepsify helps 
you find top sweepstakes companies in seconds. Create your free Premium account now to get started.

[su_note note_color=”#eeeeee” radius=”5? class=”su-note-content-bottom”]Sweepsify provides access to
sweepstakes company and contest administration services offered by a network of provider sweepstakes
management firms. Neither Sweepsify nor its officers, employees or sales associates directly or indirectly
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provide legal services, representation, or advice. The information available in this blog is meant to provide
general information and is not intended to provide legal advice, render an opinion, or provide any specific
recommendations. The blog post is not a substitute for competent legal counsel from a licensed
sweepstakes lawyer in the state or province where your legal issues exist and the reader is strongly
encouraged to seek legal counsel for your specific legal matter. Information contained in the blog may be
provided by authors who could be a third-party paid contributor. All information by authors is accepted in
good faith, however, Sweepsify makes no representation or warranty of any kind, express or implied,
regarding the accuracy, adequacy, validity, reliability, availability, or completeness of such
information.[/su_note] 
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